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FOR Communication 6/2024:
Freezing prices will not save the Polish energy sector

In the face of the energy crisis, politicians' neglect in the development and modernization of the Polish
energy sector is becoming increasingly visible. Freezing electricity prices is a costly and short-term solu-
tion, resulting from neglect in this area. The Polish energy mix, overly dependent on coal, requires de-
cisive modernization actions, which, however, because of current policies, are systematically delayed.
The development of Polish nuclear energy should be considered a particular priority.
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Figure 1. Results of PSCMI 1 and PSCMI 2 indexes in 2018—2023 (prices per ton of coal in PLN). Source:

Industrial Development Agency

In addition to delays in the energy transition and insufficient development of renewable energy sources,
the Polish energy sector is struggling with the consequences of dynamic changes on the global market.
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Rising coal prices, driven by global ecological trends and diminishing access to cheap raw materials,
significantly affect energy production costs. The increase in coal prices on the global markets, as rec-
orded by the Polish Energy Market Coal Index (PSCMI), highlights the need for diversifying energy
sources and seeking alternatives to coal.

Additionally, the Polish energy sector faces a challenge related to rising CO2 emission prices within the
EU ETS system. This mechanism, aimed at reducing greenhouse gas emissions, poses a particular diffi-
culty for a country which energy production is primarily coal-based. The increase in CO2 emission prices
significantly raises the operational costs of energy companies, directly impacting the energy prices for
end consumers. These rises have been expected for years, putting domestic politicians in an increasingly
negative light.

Vis-a-vis these challenges, the policy of freezing energy prices, though it may seem beneficial from a
short-term perspective, does not offer a lasting solution to the problems of the energy sector. Ignoring
the impact of rising CO2 emission prices, changes in the coal market, and the lack of action towards
diversifying energy sources and investing in renewable energy sources, nuclear energy, and low-emis-
sion technologies, condemns Polish energy to further cost increases and the risk of failing to meet EU
climate requirements.

It is time for Poland's energy policy to start actively responding to global and domestic challenges, in-
cluding the dynamic changes in the coal market and the EU ETS system. Therefore, it is necessary not
only to accelerate the energy transition but also to engage in strategic planning and investments that
take into account global market and ecological trends, including investments in nuclear energy. Only
such approach will allow Poland to achieve energy independence, development, and security in the long
term.
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Civil Development Forum (FOR)

FOR was founded in 2007 by prof. Leszek Balcerowicz in order to effectively protect freedom and promote truth
and common sense in the public discourse.

Our goal is to change the awareness of Polish people and existing and planned law in direction of freedom.

FOR achieves its goals by organizing debates, publishing reports and studies on important socio-economic topics,
in particular: the state of public finances, the situation on the labor market, economic freedom, the judicial system
and the creation of law. On the initiative of FOR, a public debt counter was launched in the Warsaw city center
and on the Internet, it draws attention to the problem of the growing state debt. FOR's activities also include
economic education projects and participation in campaigns to increase voter turnout.

Support us!

Common sense and a liberal point of view will not defend themselves. They need planned, strenuous, effective
effort and your support. If you hold dear the social order that respects freedom and you are concerned about
unwise decisions of politicians pretending to be Santa Claus at your expense, support our activities financially.

Send a transfer to the FOR's account (in PLN): 68 1090 1883 0000 0001 0689 0629

For donations, please contact:
Kinga Krélik, member of the board, FOR administrative and financial manager
tel. 691 908 904
e-mail: kinga.krolik@for.org.pl

Help us protect our freedom today — Support us.
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